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SUBJECT: MAJOR PROJECT-REFINERY EXPANSION 

REF: 77 ABIDJAN 9612 

1 . USDOC AND DEPARTMENT HAVE BEEN CONTACTED BY TWO U.S. 

FIRMS, FLUOR CORP. AND CHEVRON, WHO ARE COMPETITORS 
FOR CONTRACTS ON THE DOLS 150 MILLION SIR REFINERY EX- 
PANSION MENTIONED REFTEL. BOTH FIRMS HAVE HEARD THAT THE 
FRENCH GOVERNMENT HAS MADE STRONG REPRESENTATIONS TO THE 
GOIC TO PRECLUDE US COMPETITION ON THIS PROJECT, AND THE 
IVORIANS MAY ALREADY HAVE DECIDED TO NEGOTIATE DIRECTLY 
WITH THE FRENCH FOR A COMPLETE PACKAGE, INCLUDING FINANCING. 

(THE FINANCING WOULD, OF COURSE, BE TIED TO PROCUREMENT 

OF FRENCH SERVICES AND EQUIPMENT.) BOTH FIRMS HAVE ASKED 
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THAT THE USG MIGHT WEIGH-IN ON THEIR BEHALF TO ASSURE THAT 
US PROPOSALS ARE GIVEN FAIR CONSIDERATION. 

2. FLUOR STATED THAT FNCB SOURCE IN ABIDJAN HAD SAID THAT 
DURING RECENT VISIT OF FRENCH PRESIDENT TO IVORY COAST 
IVORIANS WERE TOLD THAT THEY COULD NOT DEPEND ON THE U.S., 

U.S. INACTION IN ANGOLA AND ZAIRE WAS CITED. IVORIANS WERE 
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REPORTEDLY TOLD THAT THEY SHOULD STAY WITH FRANCE. IF 
IVORY COAST AWARDED REFINERY CONTRACTS TO THE FRENCH, FRANCE 

WOULD LOOK AFTER IVORY COAST. IF NOT, CERTAIN MEASURES 
MIGHT BE TAKEN. (THE FOREGOING SHOULD BE REGARDED WITH 
CONSIDERABLE CAUTION BECAUSE IT IS THIRD HAND AND FROM AN 
OBVIOUSLY INTERESTED SOURCE.) 

3. CHEVRON ADVISES THAT THEY ARE ONE OF THREE US COM- 
PETITORS FOR LICENSING THE HYDROCRACKING TECHNOLOGY ON 
THIS PROJECT. OTHER TWO ARE UNION OIL AND UOP. FRENCH 
CONTENDER IS INSTITUT FRANCAIS DU PETROL (IFP). USDOC 
BELIEVES THAT THERE IS NO QUESTION THAT US FIRMS HAVE 
SUPERIOR TECHNOLOGY IN THIS FIELD. ACCORDING TO CHEVRON, 

IFP HAS NO COMMERCIAL PLANTS OPERATING IN THE WORLD 
OUTSIDE OF RUSSIA AND FRANCE. US COMPANIES ON THE OTHER- 
HAND ARE RESPONSIBLE FOR A MAJORITY OF THE WORLD S 
HYDROCRACKING CAPACITY. 

4. FLUOR IS AN ENGINEERING CONSTRUCTION CO. AND, ACCORD- 
ING TO THE COMPANY, HAS BUILT 30 PERCENT OF THE WORLD'S 
HYDROCRACKING FACILITIES. WE KNOW THAT THE LUMMUS CO., 
ANOTHER WELL KNOWN US DESIGN CONSTRUCTOR, HAS ALSO PRESENT- 
ED A PROPOSAL ON THE PROJECT, AND WE ARE TRYING TO REACH 

THE COMPANY REPRESENTATIVE RESPONSIBLE FOR THIS PROJECT. 

WE SUSPECT THE FRENCH CONTENDER IS TECHNIP. 
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5. FLUOR HAS DISCUSSED PROJECT FINANCING WITH EXIM BANK. 
SEVERAL US COMMERCIAL BANKS, INCLUDING CITIBANK, ARE EX- 
TREMELY INTERESTED. EXIM BANK ADVISES THAT THIS IS THE 
TYPE OF PROJECT EXIM BANK COULD CONSIDER. 

6. IVORIAN DECISION ON THIS PROJECT IS OFFICIALLY EXPECTED 

BY MARCH 20. WE WOULD LIKE ANY INFORMATION EMBASSY COULD 
DEVELOP ON FRENCH OFFER, ESPECIALLY RE TERMS OF FINANCING 
PACKAGE. EMBASSY MIGHT ALSO CONSIDER MAKING HIGH LEVEL 
REPRESENTATION ON BEHALF OF US CONTENDERS, DRAWING ON INFO 
CONTAINED ABOVE. 

VANCE 
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